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ACTION EUR- 12 

INFO OCT-01 ISO-OO PM-04 NSC-05 SP-02 SS-15 L-03 H-01 
CIAE-00 INR-07 NSAE-00 DODE-OO ABF-01 OMB-01 
TRSE-00 /052 W 

052124Z 069444/75-61 

R051622Z APR 77 
FM AMEMBASSY BONN 
TO SECSTATE WASHDC 7173 
INFO AMEMBASSY ANKARA 
AMEMBASSY ATHENS 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY THE HAGUE 
AMEMBASSY LISBON 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY OSLO 
AMEMBASSY OTTAWA 
AMEMBASSY PARIS 
AMEMBASSY REYKJAVIK 
AMEMBASSY ROME 
USMISSION NATO BRUSSELS 
CINC USAREUR HEIDELBERG 
CINC USAFE RAMSTEIN 
CINC EUR VAIHINGEN 

CONFIDENTIAL BONN 05991 

E.O. 11652: GDS 
TAGS: MILIEFINGW 

SUBJECT: APPROACH TO FRG FOR SETTLEMENT OF RESIDUAL 
VALUE PROBLEM 

REFS: (A) STATE 62942 DTG 220021Z MAR 77; 

(B) USCINCEUR DETG 311701Z MAR 77 NOTAL; 

(C) USCINCEUR DTG 041728Z APR 77 NOTAL 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 BONN 05991 051633Z 


1 . REFTEL (A) GAVE A SUCCINCT RESUME OF THE RESIDUAL 
VALUE PROBLEM HERE IN THE FRG AND PRESENTED THE PROPOSED 
NEW SOLUTION. THIS SUGGESTED SOLUTION HAS BEEN UNDER 
DISCUSSION BETWEEN THE EMBASSY AND USAREUR (AS THE 
USEUCOM-DESIGNATED AGENCY RESPONSIBLE FOR REAL ESTATE 
IN THE FRG) FOR MANY MONTHS. WE ARE POUCHING TODAY A 
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LONG AIRGRAM (BONN A-l 1 1 . NOTAL) RECOMMENDING THAT THE 
DEPARTMENT APPROVE A MUTUAL CANCELLATION OF RESIDUAL 
VALUE AND DAMAGE CLAIMS AND, AFTER COORDINATION WITH 
DOD (AND WITH GAO AND THE CONGRESS AS APPROPRIATE), 
AUTHORIZE THE EMBASSY AND USAREUR TO DEVELOP, CLEAR WITH 
WASHINGTON, AND SUBMIT TO THE FRG SPECIFIC US PROPOSALS 
FOR SUCH A SETTLEMENT. 

2. REFTEL (B), AS AMENDED BY REFTEL (C), INDICATED 
USAFE RESERVATIONS AS TO THE APPLICABILITY OF THE 
PROPOSED "WASH" AGREEMENT TO USAFE INSTALLATIONS. THE 
EMBASSY BELIEVES THAT THE QUESTION OF WHICH PROPERTIES 
SHOULD BE PUT ON THE TABLE IN NEGOTIATIONS WITH THE 
FRG CAN BEST BE DETERMINED BY THE US FORCES CONCERNED 
AFTER THE DEPARTMENT HAS APPROVED THE SOLUTION, MADE 
APPROPRIATE WASHINGTON COORDINATION AND AUTHORIZED 
THE EMBASSY TO DEVELOP SPECIFIC US PROPOSALS, AS 
INDICATED IN PARAGRAPH ONE ABOVE. THE AIRGRAM HAS 
RECEIVED USAFE CONCURRENCE. 

STOESSEL 
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